oughly 75 percent of the 1.5 billion workers in low-income countries are employed in agriculture. Incomes of these farmers are volatile, determined in large part by weather conditions and international crop prices. These factors are beyond the control of individual farmers, which leaves their households exposed to risk. In the poor countries of the world, where per capita GDP may be only a few hundred dollars, it is a very small step from a bad growing season to malnutrition, disease, and even starvation. These farm households need ways to protect themselves against the risk of a bad year. For them, finding ways to smooth out their consumption between good years and bad can mean the difference between life and death.
